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SUBJECT: Board of Control/Franchi se Tax Board Collection of Restitution Fines

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.

x

DEPARTMENT POSITION CHANGED TO Support.
X REMAINDER OF PREVIOUS ANALYSISOF BILL STILL APPLIES.
X OTHER - See comments below.

SUMWARY CF BI LL

Under this bill, the dollar threshold for restitution fines that may be referred
to the Franchi se Tax Board (FTB) by the Board of Control (BOC) for the FTB
court-ordered debt (COD) collection programwould be | owered from $250 to $100.
These referrals to FTB could be limted based on the current (conputer system
capacity of FTB. These referrals to FTB would be inplenented as a pilot project,
subject to approval of the Director of the Departnment of Finance (DOF).

SUMVARY COF AMENDMENT

Thi s August 10, 2000, anendnent nakes the above change to the COD coll ection
program by addi ng the provision as act | anguage (of f-code) rather than anendi ng
the Revenue and Taxation Code. Additionally, this anendnment would require that
t he above-described referrals be inplenented as a pilot project, subject to
Director of DOF approval.

EFFECTI VE DATE

This bill would be effective and operative on January 1, 2001

| npl enent ati on Consi deration

This bill would not significantly affect FTB's operations or progranms. FTB staff
anticipates this bill would be inplenented within FTB's exi sting COD coll ection
program subject to its current conputer system capacity.
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Departnmental Costs

The provisions of this bill are not expected to increase the departnent’s costs
significantly. As required under current |law, any costs would be reinbursed from
t he anmount collected by FTB, and the costs could not exceed 15% of the anount
collected on these BOC debts. As required by this bill, inplementation is
expressly subject to the approval of the Director of the DOF

Board Position

At its July 5, 2000, neeting, the Franchi se Tax Board voted 2-0 to support this
bill, with menber B. Tinothy Gage abst ai ni ng.



